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Purchasing Law Compliance, Awareness for Buyers
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Purchasing Law Compliance, Awareness for Buyers

Principles and Rationale:

This course does not aim to turn buyers into lawyers but seeks to equip them with
essential perspectives on the law. The objective is to empower buyers with crucial legal
insights, ensuring meticulous procurement practices, closing gaps, managing costs
effectively, and preventing discrepancies or errors, thus avoiding legal complications.
Buyers must be proactive in preventing legal issues.

Objectives:

1. To understand the principles of accurate contracts.

2. To foster knowledge and understanding in the field.

3. To streamline processes and reduce post-delivery management time.

4. To align operations with the law, minimizing actions arising from ignorance.
Seminar Topics:

1. What is a purchase agreement?

2. Normal procurement under the law: Liabilities of both buyers and suppliers.
3. Differences and similarities between contracts and purchase orders.
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Issuing a purchase order (PO) and subsequently making a contract - as POs may not
be as enforceable as contracts.

5. Key considerations for buyers when creating purchase orders or contracts to prevent
potential damages.

6. Cases where suppliers may not be liable, even if their actions result in losses for the
buyer.

7. Buyer's rights in case of issues such as late deliveries, non-compliance with
agreements, and the time frame for addressing these problems.

The necessity of specifying penalty clauses in each purchase order or contract.

Legal issues in domestic and international purchasing, including trade regulations and
special conditions for certain materials/products.

a. Domestic Purchasing:

Exceeding the legally prescribed quantity of raw materials.

Requesting permission for storage.

Reporting the usage of raw materials.

b. International Purchasing:

International trade regulations.

Special conditions for certain types of raw materials/products.
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